Federal Housing Tax Credit: Home

Home Buyer Tax Credits

Tax Credits Provide Outstanding
Opportunities for Home Buyers

The Worker, Homeownership, and Business Assistance Act
of 2009 has extended the tax credit of up to $8,000 for
qualified first-time home buyers purchasing a principal
residence. It also authorized a tax credit of up to $6,500 for
qualified repeat home buyers.

Frequently asked questions about the $8,000 first-
time home buyer tax credit.

Frequently asked questions about the $6,500 tax
credit for repeat home buyers.

Some key points for prospective home buyers.

Special rules that apply to members of the military,
the foreign service and the intelligence community.

You can continue to stay informed of future home buyer information
by joining us on the following social media sites.
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Tax Credits at a Glance FAQ: First-Time Buyers

ABOUT NAHB: The National Association of Home Builders is a Washington, D.C.-based trade association representing more than 200,000 members
involved in home building, remodeling, multifamily construction, property management, subcontracting, design, housing finance, building product
manufacturing and other aspects of residential and light commercial construction. Known as “the voice of the housing industry,” NAHB is affiliated with
more than 800 state and local home builders associations around the country. NAHB's builder members will construct about 80 percent of the new

housing units projected for 2009.

NAHB is providing the information on this web site for general guidance only. The information on this site does not constitute the provision of legal
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Washington, DC 20005

advice, tax advice, accounting services, investment advice, or professional consulting of any kind nor should it be construed as such. The information
provided herein should not be used as a substitute for consultation with professional tax, accounting, legal, or other competent advisers. Before
making any decision or taking any action on this information, you should consult a qualified professional adviser to whom you have provided all of the
facts applicable to your particular situation or question. None of the tax information on this web site is intended to be used nor can it be used by any
taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer. The information is provided “as is," with no assurance or
guarantee of completeness, accuracy, or timeliness of the information, and without warranty of any kind, express or implied, including but not limited

to warranties of performance, merchantability, and fitness for a particular purpose.

Copyright © 2009 National Association of Home Builders. All rights reserved.
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H O m e B U yer TaX Cred ItS Brought to you by the National Association of Home Builders

$8,000 First-time Home Buyer Tax Credit at a Glance

e The $8,000 tax credit is for first-time home buyers only. For the tax credit program, the IRS defines a first-time
home buyer as someone who has not owned a principal residence during the three-year period prior to the
purchase.

« The tax credit does not have to be repaid unless the home is sold or ceases to be used as the buyer’s principal
residence within three years after the initial purchase.

e The tax credit is equal to 10 percent of the home’s purchase price up to a maximum of $8,000.
« The tax credit applies only to homes priced at $800,000 or less.

« The tax credit now applies to sales occurring on or after January 1, 2009 and on or before April 30, 2010.
However, in cases where a binding sales contract is signed by April 30, 2010, a home purchase completed by
June 30, 2010 will qualify.

« For homes purchased on or after January 1, 2009 and on or before November 6, 2009, the income limits are
$75,000 for single taxpayers and $150,000 for married couples filing jointly.

« For homes purchased after November 6, 2009 and on or before April 30, 2010, single taxpayers with incomes up
to $125,000 and married couples with incomes up to $225,000 qualify for the full tax credit.

The $6,500 Move-Up / Repeat Home Buyer Tax Credit at a Glance

« To be eligible to claim the tax credit, buyers must have owned and lived in their previous home for five
consecutive years out of the last eight years.

« The tax credit does not have to be repaid unless the home is sold or ceases to be used as the buyer’s principal
residence within three years after the initial purchase.

e The tax credit is equal to 10 percent of the home’s purchase price up to a maximum of $6,500.
¢ The tax credit applies only to homes priced at $800,000 or less.

¢ The credit is available for homes purchased after November 6, 2009 and on or before April 30, 2010. However,
in cases where a binding sales contract is signed by April 30, 2010, the home purchase qualifies provided it is
completed by June 30, 2010.

¢ Single taxpayers with incomes up to $125,000 and married couples with incomes up to $225,000 qualify for the
full tax credit.

ABOUT NAHB: The National Association of Home Builders is a Washington, D.C.-based trade association A
representing more than 200,000 members involved in home building, remodeling, multifamily construction,

property management, subcontracting, design, housing finance, building product manufacturing and other NAHB
aspects of residential and light commercial construction. Known as “the voice of the housing industry,” NAHB

is affiliated with more than 800 state and local home builders associations around the country. NAHB's builder 1201 15th Street, NW
members will construct about 80 percent of the new housing units projected for 2009. Washington, DC 20005

NAHB is providing the information on this web site for general guidance only. The information on this site does
not constitute the provision of legal advice, tax advice, accounting services, investment advice, or professional
consulting of any kind nor should it be construed as such. The information provided herein should not be used
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as a substitute for consultation with professional tax, accounting, legal, or other competent advisers. Before
making any decision or taking any action on this information, you should consult a qualified professional
adviser to whom you have provided all of the facts applicable to your particular situation or question. None of
the tax information on this web site is intended to be used nor can it be used by any taxpayer, for the purpose
of avoiding penalties that may be imposed on the taxpayer. The information is provided "as is," with no
assurance or guarantee of completeness, accuracy, or timeliness of the information, and without warranty of
any kind, express or implied, including but not limited to warranties of performance, merchantability, and
fitness for a particular purpose.

Copyright © 2009 National Association of Home Builders. All rights reserved.
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Home Tax Credits at a Glance FAQ: First-Time Buyers FAQ: Repeat Buyers Resources Military/Service Rules Key Information

Key Information

Following are key points that prospective home buyers should be aware of when
considering a home purchase under the tax credit program.

A tax credit of up to $8,000 is available for first-time home buyers purchasing on or after January
1, 2009 and on or before April 30, 2009. In cases where a binding sales contract is signed by
April 30, 2010, a home purchase completed by June 30, 2010 will qualify.

A tax credit of up to $6,500 is available for repeat home buyers who have owned a home for five
consecutive years out of the prior eight years. The repeat home buyer tax credit applies to
houses sold after November 6, 2009 and on or before April 30, 2010. In cases where a binding
sales contract is signed by April 30, 2010, a home purchase completed by June 30, 2010 will

qualify.

Income limits of $125,000 for individuals and $225,000 for married couples filing jointly apply to
all sales occurring after Nov. 6, 2009.

The income limits for sales occurring on or after January 1, 2009 and on or before November 6,
2009 are $75,000 for individual taxpayers and $150,000 for married couples filing jointly.

Homes priced above $800,000 are not eligible for either the first-time home buyer tax credit or
the repeat home buyer tax credit.

Expanded tax credit benefits apply to members of the military, the foreign service and the
intelligence community.

Home purchases in 2010 may be claimed on an amended 2009 income tax return.

Persons who are claimed as dependents by a taxpayer or who are under age 18 do not qualify
for a tax credit.

Home purchases from relatives of the taxpayer or the taxpayer’s spouse do not qualify for the tax
credit. The IRS defines relatives as ancestors (parent, grandparent, etc.), lineal descendants
(child, grandchildren, etc.) and spouses.

Married couples are not eligible to claim the first-time home buyer tax credit if either spouse has
previously owned a home. They may, however, qualify for the repeat home buyer tax credit.

Neither the first-time home buyer tax credit nor the repeat home buyer tax credit have to be
repaid unless the home is sold or ceases to be used as the buyer’s principal residence within
three years after the initial purchase.

Taxpayers must submit a copy of the HUD-1 settlement statement and IRS Form 5405 to claim
Print this page | either the first-time home buyer tax credit or the repeat home buyer tax credit.
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